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out, both for the trenchancy of their formulations and the scope of their

research eft6rt. One of these is Andre Gunder Frank, an economist, who

began td(uestion the modernization approach to economic develop-

mCnt in the early 1960s. Frank clearly articulated the heretical proposi-

tion that development and underdevelopment were not separate
phenomena, but were closely bound up with each other (1966,-1967)'

bver the past centuries, capilalism had spread outward from its original

center to iU pa.ts ofthe globe. Everywhere it penetrated, itturned other

areas into dependent satell i tes of the metropolitan center. Extracting

the surpluses produced in the satell i tes to meet the requiremenls of the

metropolis, capitalism distorted and thwarted the development of the

satell i ies to its own benefit. This phenomenon Frank called "the devel-

opment of underdevelopment." The exploitative relation between

metroDolis and satell i te was, moreover, repeated within each satell i te

itself, with the classes and regions in closer contact with the external

metropolis drawing surplus from the hinterland and disto ing and

thwarting its development. Underdevelopment in the satell i tes was

therefore not a phenomenon sui generis, but the outcome of relations

between satell i te and metropolis, ever renewed in the process ofsurplus

transfer and ever reinforced by the continued dependency of the satel-

l i te on the metropolis.
Similar to Frank's approach is Immanuel Wallerstein's explicit ly his-

torical account of capitalist origins and the development of the "Euro-

pean world-economy." This world-economy, oriSinating in the late

hfteenth and early sixteenth centuries, constitutes a global market,

characterized by a global division of labor. Firms (be they individuals,

enterprises, or regions) meet in this market to exchange the goods they

have produced in the hope of realizing a profit. The search for profit

guidea both production in general and specialization in- production'

Frofits are ginerated by primary producers, whom wallerstein calls

oroleiarians, no matter how their labor is mobil ized. Those profits are

ippropriated through legal sanctions by capitalists, whorn Wallerstein

ciassifies as bourgeois, no matter what the source of their capital. The
growth of the market and the resulting worldwide division of labor

generate a basic distinction between the core countries (Frank's

iretropolis) and the periphery (Frank's satell i tes). The two are l inked by
"unequal exchange," whereby "high-wage (but low-supervision),

high-profit, high-capital intensive" goods produced in the core are

exihinged for "low-wage (but high-supervision)' low-profir, low-

capital intensive goods" produced in the periphery (see wallerstein

lt74t )5ll.In the core, goods are produced mainly by " free" wage-

remunerated labor; in the periphery goods are produced mainly by one

kind or another ofcoerced labor. Although he adduces various factors to

explain this difference, wallerstein has recourse to what is basically a

demographic explanation. He argu€s that the growth offree wage labor

in the coie area arose in response to the high densities ofpopulation that

made workers competitive with one another and hence willing to


