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During the last three decades the production, distribution, marketing, and
consumption of legal and illegal substances has been transformed. The rise
and consolidation of huge transnational corporations (TNCs) selling alco-
holic beverages and tobacco has been mirrored by the grotth of soPhisti-
cated international drug cartels moving cocaine, heroin, and mariiuana
acrtrss national borders. At the sarDe time, many traditional substances, like
kava, betel, and qat, have been converted into market commodities and
sold for money within and arnong nation states. The ways that all of these
substances have entered the global economy and accornpanied the ever-
nore-rapid movement of people and ideas around the rvorld have onlv
begutr to be explored by sociai scientists. This chapter examines these new
patterns ofsubstance manufacture, movement, and use for the world region
knorm as Oceania or the Pacific Islands.

The two major substances used by Pacific Islanders when outsidrrs ini-
tially came among them-betel and kava-will be discussed first. Bot.h
substances continue to be widely consumed in the islands, both have been
incorporated into a rnarket econom,v, and kava has entered the global econ-
omv. albeit in a modest wal'. The historical encounter of Pacific Islanders
with alcoholic beverages will then be sl,etched as a necessarv prelude to a
more detailed look at the establishment of beer breweries in the islands, tied
to TNCs that have extended their reach even to these far outposts of world
trade. What is known of the production, use, and international transshiP
ment of marljuana (cannabis, or pot) in Oceania will be reviewed next, and
no effort will be made to discuss other illegal drugs such as cocaine, heroin,
and methamphetamines. Final cornments wil l concentrate on the economlc
and public health impacts of the marketing of kava, betel, beer, and pot
on the lifestyles and well-being of Pacific peoples. Due to space limitarions
and because the topic has been explored in depth elsewhere (Ibr example,
Marshall 1981, 1987, 1991, 1997) the production and marketing ol tobacco
oroducts in the islands wil l not be exarnined here.
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GOING NUTS OVER ROOTS:
BETEL AND KAVA

Betel{hewers masticate three separate ingre-

dients: the endosperm of the Areca catzchu

oalm seed (often mistakenly called "betel

nut"), the leaf or inflorescence of the Piper
futlg vi'Je, and slaked lime usually made from
ground coral or seashells. The first two of
these are pharmacologically active; the third
can be caustic, especially when commercially
manufactured lime is substituted, as is often
done today. Melanesians generally do not
add tobacco to the betel quid, although this
is now commonly done in such areas of
Micronesia as Yap and Palau. Leaving tobacco
aside, the active ingredients in the betel quid
are central nervous system stimulants that en-
hance arousal and produce mild euphoria
and a general sense of well-being. Chewing
betel also reduces thirst and hunger. Begin-
ners may experience dizziness, nausea, and
diarrhea, and even experienced chewers may
sweat and salinte Drofusely

Made from the chewed, pounded, or
ground root of Piper meth)stirum, a shrub re-
lated. b nber betlc. ka\z is drunk as an infusion
made by soaking the prepared roots in water
and straining the resultant mixture through
coconut bast or cloth (for details see Lebot,
Merlin, and Lindstrom 1992). Kara contains
seyeral ootent alkaloids and taken in the
traditional island manner, karadrinking pro-
duces a range ofphysical effects, notably anal-
gesia and muscle relaxation, and it leads to a
sense of sociability and tranquility. While the
drinker's physical coordination may be im-
paired after several cups, the mental faculties
are left clcar, and kara induces a quiet. con-
templative camaraderie.

Betel and kava have limited distribution in
Oceania, although in recent years consump
tion of both substances has expanded among
people who formerly did not use them. Betel
is chewed orimarilv in western Melanesia
(Papua NewGuinea [PNG] and the Solomon
Islands) and in western Micronesia (Yap,
Palau, and the Marianas), and is absent from
the Polynesian Triangle. Xava is found in
most mdor Polynesian islands, in Fiji and

Vanuatu, in scattered coastal and island loca-
tions of PNG and west Papua, and on the is-
land of Pohnpei (and formerly also Kosrae)
in Mit ronesia. Bete l<hewins also is common
through mainland and island Southeast Asia,
in Sri l-anka and the Indian subcontinent,
and as far east as the Zanzibar area of east
Africa. Unlike betel-chewing, karadrinking
remains a peculiarly Pacific Islander pastime
and, except among migrant communities, it is
not oracticed elsewhere in the world.r

Bltel<hewing occupies a social position
similar to coffee or tea drinking in the West-
it stimulates social activiry suppresses bore-
dom, enhances work, increases personal
enjognent, and qmbolizes friendly, peaceful
social relations. Nearly all adults and many
children in betel<hewing societies partake
regularly. As with tobacco users, betel-chewers
carry the necessary ingredients on their per-
son so that they can prepare a quid several
times a day. Once again, kara is different.
Rather than a mundane, widely shared sutr
stance like betel, kala had sacred overtones,
its use typically was restricted to adult men,
and its preparation and consumption often
were surrounded by elaborate ceremony.
Over the past quarter century! however, pat-
terns of kala use have changed markedly in
much of the Pacific. Young and untitled men
now drink it with impunity, as do growing
numbers of women, particularly in urban
areas. While in certain contexts it retains its
sacred connotations, kala has become secu-
larized as it has entered the market economy.
In its patterns of sale and distribution, al-
though not in the behavioral outcomes that
follow its consumption, kava increasingly re-
sembles alcoholic beverages, being sold by
the drink in special "kala bars" where sut>
stantial quantihes are prepared on a daily
basis for customers' pleasure.

These transformitions in the distribution
and cultural positions ofbetel and kara reflect
the forces ofboth radition and modernitv o>
erating on Pacific societies. Hirsch has arguid
that the growtl of towns, urban centers, and a
monetary economyduring the colonial period
in PNG (but especially following national in-
dependence in 1975) led to the breakdown of
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(1981) rccords that in the mid-1970s a Ibliai
could earn one and one-half times as much
rnoney for about one-quarter the effort by
scll ing berel in the Kimbe market instead o[
making copra. Watson (1987) reports that the
firsr longdistance Birrar rrading trip to
Mt. Hagen in 1979 netted 1,400 kina (about
US$2,100 in 1979) from Areca r:luts and. Hper
,rr& sales injust three days. Lutkehaus (1981)
observed that people from Manam would pre-
pare 25-kg. bags of Areca nuts, haul them by
6oat from the island to the governmenl sra-
tion at Bogia on the New Guinea coast (a trip
of anywhere from two to six hours), carry
them by truck from Bogia to the provincial
capital of Madang (another six-hour jour-
rey), and then put them on an Air Niugini
flight to Mt. Hagen. A Manam relative or
uantok resident in Mt. Hagen would receive
the shipment, take it to the public m'arket,
and sell single nuts for 10 to 20 toea each (the
price of ten or twelve nuts on the coa st) . Arec.o
nuts even have begun to affect inflation rates
in PNG. For example, reporting on a close to
22 percent surge in annual inflation in PNG
during 1998, Nick Sirulo of the National Sta-
tistical Office said: "one of the main con-
tributing factors to the huge increase in the
level of inflation was the price hikes for betel
nuts nationwide" (PNG Post-Couier, February
18, 1999). White it is clear that betel has be-
come a significant economic commodity
within the country, betel<hewing ingrediens
are not exported from PNG. Elsewhere in the
Pacilic, however, in Micronesia, they do cross
national borders.

Just as betel<hewing has spread into new
areas such as the Highlands of PNG, so has
betel-chewing expanded into new islands in
Micronesia. The timing and reasons for this
expansion are somewhat different than in the
PNG case. The people of Yap, Palau, and the
Marianas all chewed betel aboriginally, and all
continue to do so with gusto. As Guam has de-
veloped into a major regional urban center, es-
pecially since the early-to-mid-1980s, islanders
from all of the new Micronesian counmes
(FSM, the Republic ofPalau, and the Repubtic
of the Marshall Islands) have migrated there
m substantial numbers for emplolrnent and

educational opportunities. Guam also has a
large Filipino population, many ofwhom also
chew betel. -4s in PNG, one consequence of
Guam s rcgiooal ascendance has bein that is-
landers from formerly nonbetel<hewing areas
(for example, Chuuk and Pohnpei) have ex-
perimented rith betel in the urban area and
some have adopted the habit.

More impctant for betel's eastward spread
in Micronesie, though, was the establishment
of FSM's calital on Pohnpei. The FSM na-
tional governrrent employs citizens from all
four states (Chuuk, Kosrae, Pohnpei, and
Yap). and thc Yapese who moved to Pohnpei
created a martet for betel there. Yaoese chew-
ers led orherr ro rrv rheir habit. aria Uy I OSS
betel was praninently for sale in stores on
Pohnpei and Chuuk (Figure 12.2). While
some of this ras locally grown, much was im-
ported on Air Micronesia flights from Palau
and Yap to C,uam, and thence to Chuuk and
Pohnpei. By 1993 betel<hewing had become
so thoroughlt integrated into life in the FSM
national centf,r on Pohnpei that when then-
President Bailey Olter signed a policy state-
ment establirhing a drug-free workplace,
betel (and sa*aa-Pohnpeian kara) was
specifically ercluded (Ashby 1993). Based
upon a 1992 rrvey of over 6,000 youths ages
twelve to eighieen in all four states ofthe FSM,
nearly a thirdof the respondents from Chuuk
and Kosrae, and over hilf from Pohnpei. had
c hewed betel in the preceding montir (Reed
1993:68). So the substance clearly had taken
hold in the Eestern Carolines.

Even bacl in the mid-1980s betel con-
tributed impmtantly to Yap's economy. Local
retail stores sold an estirnated 50.000 Zip-Loc
bags lcalled 

'a plastic") containing fifteen ro
eighteen ,4rea nuts ar.d some Hper betlzleaves
for US$1.25 cach in 1986, and boxes of Areca
nuts were sold to transiting Palauans at the air-
port for US$5each. Beyond that, "huge boxes
of nuts. . . are exported wholesale by Joe
Tamag Enterprises and other companies [to
Guaml " (Bird and Ruan 1986). By 1999, Yap's
betel businesr had shown sufficient potential
rhar wirh helpfrom the Paci6c Business Center
at the Univeuity of Hawai'i, a local enuepre-
neur. Francis Reg, was developing plans foi an
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Figure 12.2 'Mi uor pu"

Arcca nut plantation so as "to sell his product
throushout Micronesia" (Pacific Business
CenteiNews 1999). Manyretail stores on Palau
sold single chews (called e/ous), each consisting
of half an Areca wrrrat, a piece of Piper betlz leaf,
some lime, and half a cigarette "allwrapped to

eether in aluminun foil" (Ysaol, Chilton, and
Callashan 1996; 252). The market ralue ofan
elaasvaried between US$0.10 and US$0.20 de-
pending upon the time ofyear Not including
exDorts. these researchers estimated the an-
null market value of betel-chewing ingredi-
ents consumed in Palau in 1995 as in excess of
US$9.2 million. This expenditurewas 

"for ana-
tion with a 1993 estimated gross domestic
product of$75.8 million" (Ysaol, Chilton, and
Calhshan 1996:253).

Although to some extent betel is involved
in intern;tional trade, when compared to
kava this pales in significance. Even more
tlan a century ago kara was exported from
Hawai'i to Germany for medicinal use (Gatty

1956). In the 1970s kara figured in trade be-
tween island countries; for instance, Tonga
began shipping kava to Fij i  in 1973 and sent
six tons in November 1974 \Mioottcsian lnde-

brndmt, lanuary 10, 1975. p. 4). Such intra-'Pacific 
Lade crossed resibnal boundaries,

too, with packages of powdered kava from
Samoa on sale in Pohnpei in early 1989

(fuhby 1989; this product was still being sold
during my visits to Pohnpei in 1993 and
1995). It was during the decade of the 1990s,
however, that kara boomed as an export crop

fu far back as 1984, when Vanuatu began
to look at kava as a possible export to other
kavadrinking island countries like Fiji and
Tonga, they also began to communicate with
the European pharmaceutical industry. By
the mid-1990s this had clearly paid off for
Vanuatu and other island nations as kava be-
came 'the focus of interest from a growing
number of pharrnaceutical companies from
Germany, ihe United States, JaPan, and
France" (Decloitre 1995:44). At that t ime Fij i
was the leading kava exporter in the region,
earning on average about US$3.5 million a
year, Vanuatu's domestic market was worth
approximately US$900,000, and the produc-
tion and sale of kara provided income fbr
some 6,000 nlVanuatu growers (Decloitre

1995). By 1997, domestic kava consumptron
in Fiii exceeded domestic beer sales in value
at US$l1 mill ion (Islands Business 1998).
Vanuatu's kava exports were worth US$6.83
million in 1997-almost one-fourth of all
the country's commodiw exports-and,
US$7.4 mill ion in 1998, while the value ot
Fiii's kava exports in 1998 reached US$7.7
m"il l ion (Guil le 1999: Islands Business 1999c).
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In the mid-1980s before this economic bo

nanza began, it appeared that the huge U.S.

market might be closed to kava productswhen

fie Food and Drr.rgAdministration (FDA) pro

hibited kava imports under theU.S. Food and

Additive Amendment of 1958.' The ban was
soecifically on kava as a food or food additive,

and did not affect its import for use in phar-

maceuticals. By late 1986, however, U.S. offi-

cials reclassified the substance as a "dietary

supplement," which meant it no longer fell
under FDA scrutiny, and the ban on kava as a
b€verage (food) was lifted. This paved the way
for the 1990s market expansion. Between 1988
and 1994, Vanuatu "increased its export in-
(ome from haua by six-fold. . . earning
US$520,000 in 1994" (Senevirame 1997:48).
By 1996 the huge German pharmaceutical
firm, Schwabe , was "making big money by sell-
ing a tranquiliser drug made with extracts
from the kava plant" (Keith-Reid 1996:30). A
year latet Kava Kompany, locally registered in
VaDuatu, introduced ten new products to t}le
U.S. market, among them a drink called Mel-
lorv Out sold at US$90 per liter, Kavatrol sold
in thirtyrapsule packets for under US$9,
Liouid Kalm (an afterdinner stress-relief

ryrup), and Erotikava, 'a 20Gml bottle of Aaua
swup recommended to be taken after dinner
preferably in a candlelit room with soft music"
?Seneviratne 1997:48).

In April 1997, a Noumea-based company!
the Richard Group, planned to invest in a kara-
processing plant in Vanuatu, after research it
had done "enabled it to develop &aua chewing
gurl:', hatajtice, hara lolly and instant Aaua, " all
ofwhich theyapparendy had patented (Senevi-
ratne 1997:49). Instant kava is the fine grey
powder containing kava's active ingredients
*rat "those in the know refer to . . . as ncshava,"
an "amusing play on words with neskafe, whtch
in Bislama is a generic term for'instant coffee'
[Nescafe] 

" (Crowley 1995:18). To further mix
categories (if not drugs), a U.S. company has
marketed a brand ofinstant coffee called Kava
for many years. When questioned, this com-
pany's consumer service representatrve wrote
that they "have no information on how the
Kara name came about" (l,nisJacobs, personal
communication); it probably derives from the

Figure 12.3 Kava brand cotlee

"K" sound in coffee, combined with the -ara
ending from Java, a common American
English slang name for coffee (Figure 12.3).

A new US$3 million factory in PortVila was
scheduled to "begin producing kava paste for
export to overseas exraction companies" by
March 1999 $ohnston 1998:27). Named
Botanical Extracts Limited, this company was
owned 40 percent by a ni-Vanuatu sharehold-
ing group, with the other 60 percent com-
prising independent inyestors of larious
nationalities, many of them also ni-Vanuatu.
According to the company's chief executive,
the then<urrent world price for a kilogram of
30 percent kalalactone paste was around
us$200.

But as often happens with a good thing,
what began as an export primarily from Fiji
and Vanuatu soon spread. The Hawai'i Kala
Growers Association had been organized by
1998 and farmers were planting kala, espe-
cially on the Big Island, "as an ideal high ralue
substitute for lost sugar cane and pineapple
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income" (Islands Business 1998:38). Heary in-

ternational demand had driven the kava price

up to betw€en US$5 and US$10 per pound,
dlpending on quality, and in 1996 interna-
tional sales of kava capsules alone Vere a
record US$14 million" (Islands Business
1998:38). U.S. consumers spentUS$30 mill ion
on kava products in 1997 (Grady 1998), and
over US$35 million in 1998 (MacDonald

1999). During this same period the wholesale
price of a kilogram of dried root nearly dou-
bled, several popular books were published
about kava, and it was sold on numerous Web
sites. Accompanfng this run on kava-related
producs----<omprising a whole range of an-
aianxiety. depression, and tension pills and
tonics-a Pacific I(ava Council was set uP in

the hope of invoking intellectual Property
righ$ and protecting it as a special Pacific crop
that is a part of the islanders' cultural heritage.
But this was wishful thinldng.

By the end of 1998, according to the editor
of Nutrition Business/ozma{ a San Diegobased
trade oublication, kava had become one o[
the top ten or welve herbal supplement proG
ucts sold in the United States (MacDonald

1999). And by then major corporations like the
L'Oreal cosmetic comPany and the German
pharmaceutical firm, Schwabe, had taken out
U.S. p"t.t t" on their kava products. Natrol,
which launched Kavatrol in 1996, also had
parented is particular kava mixture. ard net

elob"l tal.t of Kavauol for the first nine

months of 1998 were US$48.9 million, up
nearly 66 percent over the same period the
year before (MacDonald 1999). Despite this
rapid growth, recent reports suggest that the
kila boom may be over. "Demand, prices and
expors collapsed" at the beginning of 1999
andVanuatu's exports in the firstseYen months
of 1999 were only equilalent to sales in

October 1998 alone-and at a price of "only

US$15 a kilo compared to US$20-US$25 six
months ago" (Guille 1999:36). An even larger
threat to iontinued profits for Pacific Islands
countries from rhe sale of kala were reported
plans for large-scale kara plantations in
Australia and Mexico. which would seriously
undercut the international market price and
be much closer to maior international marke ts.

CREEPING MODERNITY: BEER WASHES
OVER THE PACIFIC

Western-focused histories of the exploradon5
by Europeans and others of the Pacific Islands
routine\ document the wondrous new pe6
ples. plantr, and places tl lat were "disr ovs1q4.-
Typicil ly lelr out o[ such histories is muclr dis.
cuision of the simultaneous discoveries beins
rrrade by islandcrs,rs lhev. lou. cncountcred
new people and new things. One major new
thing that often formed part of these early en-
counters was beverage alcohol. Unlike betel
and kava, beverage alcohol did not exist in the
Pacific Islands before foreigners arrived begin-
ning in the sixteenth century. EuroPeans of-
fered it to islanders in at least some of t}Ieir
early encounters, but such contacts were too
sporadic for this to have much impact until the
nineteenth century. By then the number and
frequency of voyages by ousiders increased,
oreviouslv uncontacted islands were visited,
lnd beach communities sprang up in some ol
the nascent port towns frequented by whalers.
Beachcombers andwhalers often taught the ir
landers how to ferment coconut toddy or,i
root into alcohol drinks, and provided rather
intemDerate models for how to behave when
drunk. With missionization and the beginning
of commercial enterprises during the first half
ol the nineteenth cenlltry. Protestanl mission-
aries, reflecting changing attitudes toward al-
cohol in their mother countries, spoke out
against "Demon Rum." This se t the stage for

colonially imposed prohibition laws as for-

eisners claimed control over different island
arias by the end of the nineteenth century
While manv islanders tasted alcoholic bever-
ases and learned how to ferment their own
home brew before the establishment of colo-
nial qovernments. some were not exPosed lo

beveiase alcohol until after World War II. Stay-

at-homi PNG Highlanders had no experience
with such drinks until prohibition was ended
in 1962, and in some ofthat country s more re-
mote areas alcohol remained unavailable as
late as the 1980s. For most Pacific Islanders,
then, alcohol was an alien substance that most
ol them first encountered sometime in l l le

nineteenth centurY.
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Beer is Pacilic Islanders' favorite alcoholic

hpverage today. although this has not always

i..n 16. Wh.n alcohol f irst made is appear -

in.e in rhe Pacil ic it was in the lorm of dis-

f,t led drinLs such as brandy or rum carried

^board European sail ing vesscls A common

6rrr ,.a.tion bv islanders when oflered a taste

;as ro spit i l  out in disgust lts bitterness akin

ro rhe bilterness of kava. led many islanders

i., dub these disti l led beverages 'European

Lr,a.'The coconul toddv and maslred fruits

that islanders learned to ferment had aPProx-

imarely the alcohol content ofbeer, but loddy

sonreuntes was disti l led lo make a more pc

tent drink. Distilled drinks of this general sort

were being made in Hawai'i as early as 1802'

Since those early days of Western contact, the

beverage preferences of Pacific lslanders hav0

changed ionsiderably. For at least the Pas(
forty years beer has been the drink of choice

eveirruhere in Oceania, once it became legal

for iilanders to drink.
What appears to have been the first com-

mercial briwery anywhere in the Pacific

Islands opened in l{onolulu in April 1854

under ownership of J. J. Bischoff and Co.
(Schmitt 1997). This venture failed by

Tanuarv 1857, and in March 1865 another"bre*.ry 
*ut launched in Honolulu, produc-

inq "Hawaiian Beer" in casks, kegs, and bot-

tlei. Is rwo partners sPlit after just a few
months, with one retaining *te Hawaiian
Brewery and the other starting the O'ahu
Brewery. Within a year both operations
folded, and the owner of the latter opened
the Honolulu Distillery instead. Local beer
manufacture in Hawai'i then languished until
1888 when the National Brewing Company
began, although it, too, lasted only a short
while. Finally, early in the twentietl centurl a
brewerv opened in Hawai'i that survived
mo.e thart i fewyears. Honolulu Brewing and
Malting Company, Ltd. began offering Primo
l,ager in February 1901, and this company
Drosoered until the advent of Prohibition in
tgtA (S.h-itt tgSZ).

Soon after the fourteen-year dry spell dur-
inp national Prohibition, two brer,veries
opined in Honolulu in 1934: the American
Biewing Company (offering Pale Arnbrew)

and the Hawai'i Brewing Corporation (offer-

ing Primo). Ambrew was replaced by Royal, a
new brand, in 1937, which survived until 1962
when the American Brewing Company ceased
production. After becoming, in 1958, the first
U.S. br.*.ty to sell beer in aluminum cans.
Primo fell on hard times during the 1960s.
The Hawai'i Brewing Corporation had been
acquired by Beatrice Foods ofChicago, and at
the end of 1903 theJos. Schlitz Brewing Com-
pany purchased lhe brewery from Beatrice
Foods- From then until Mav 1979 botlr Primo
and Schlitz beers were brewed in a new facility
near Pearl Harbor, but "on 15 May 1979,
Schlitz shipped the last cases of Hawai'i-
brewed Primo and transferred production to
its Los Angeles plant" (Schmitt 1997:148).

Next to the beers brewed in Hawai'i,
the oldest Pacific brewery outside of the
Eurooeandominated societies of Australia
and ilew Zealand was Brasserie de Tahiti. It

began making Aora'i brand beer in 1914. a
name rhal relerred both to Tahiti's second-
highest mountain and to a god's or king's
Dalace. Instead of Prohibition, which de-
itroyed the Honolulu Brewing and Malting
Company, German warships literally blew up
the original Tahiti brewery in 1917 during
a World War I bombardment (Islands Busi.

ness[Pacific] 1991). Purchased by an Ameri-
can comDany in 1922, Brasserie de Tahiti
orr.. aRiitt came under local ownership in
1937. While Keith-Reid (1997) dates the pro-
duction of Tahiti's popular Hinano brand
beer to 1982, it apparendy was inaugurated in

1955 (Hinano 2000). French colonists also es-

tablished a brewery in New Caledonia in 1920

tsee Tab le  12 . l  ) .
The year 1955 was a momentous one lor

brewing in Oceania because it marked the ini-
tial penetration of this industry by large TNCs
from elsewhere in the world. South Pacific
Brewery Limited (SP) began producing beer
at its Port Moresby plant in November 1952.
Three years later the controlling interest in
the brewery was sold to a Singapore-based
company. Malayan Breweries Ltd. (MBL. now
called Asia Pacific Breweries), which had
been formed in 1931 by the merger of Fraser
and Neave Ltd. of Singapore (a softdrink
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Table 12.1 Pacific lslands Breweries in the Year 2000

Countr/

0sland)

Bre\dery
Name

Year
Lstablished'

Nane(s) of
Top Brands

Oran€rship
and Operation

Papua New
Guinea
(PNG)

Souih Pacific
Brewery

South Pacific
hge r ("SP")

l,a Brasserie 1955 Hinanct'
de Tahiti

H . ' J  a o . '

Owned 80% by Asia Pacific (Malayan)

Breweries ofSingapore, which is oqq4
427o b) Heineken ofthe ^-etherlands
and 2070 by PNG government and
local int€res.s; also brews San Miguel
on l icense (s ince I983).

Owned by Heineken of the
Netherlands.

Local inrerests; also brews Heineken
on l icense (s ince 1976).

r952

1958

French
Pobnesia
(Tahiti)

Fiji Carlton
Brewery
(Fui)

New Grande Brass€rie 1974
Caledonia de Nouvelle

C,aledonie
Samoa Samoa 1978

Breweries

Cook Islands Rarotonga 198?
Breweries

Fiji Bitter; Owned 63% bv Carlton and United
Flii Ughr; Breweries ofAustralia, the m4or
Fiji Stout; producuon arm ofFosrers Brewing
Flji Draught; Group, and 307o by the Fljian
Flji Gold Holdings, Ltd. and 77o by other

local interests.
Number One O*ned 87.l7o by Heineken Brewerv of

, rhe Nctherlands.'

Vailimad Owned 68.3% by Carlton Brewery of
Fiji, in turn part of the Fosters Brewing
Group of Australia; remaining shares
held by the Samoan government
(157o), the Nauruan government
(l07oi. and the remainder by small
shareholders; also brewed San Miguel
on license from 1982-1990;also brews
EKU Bavaria beer under license to
Erst€ Kulmbacher Actienbrauerei AG.'

Ro)al; lkale' Owned 5070 by Pripps Brewerl of
Sweden (which is owned by ORKLA,
a Norwegian food comPany that has
merged Pripps with tungnes, a
Norwegian brewery) and 5070 by a
wholly owned Tongan 6rm, CFIL s

Cooks tager The major current owner is Richard
Barton; formerly owned 947o by
C€orge and Metua Ellis (local business
people).

Tonga RoFl Beer 1987
Company

(tabte continues on pary 209)

manufacturer) and Heineken Brewery of quantity ofannual beer imports declined and
the Netherlands (Heineken 2000). SP's subse- SP's production soared-to over one million
quent success is owed in no small measure to gallons in 1965-1966 and three million gal-
"th. hrlge resources of the Heineken Group lons in 1968-1969. In the process, SP took
and MBL" (Sinclair 1983:32). over Guinea Brewery in 1965. Not long there-

In mid-1958, a local competitor, Guinea afteq in 1971, another new brewery was estatF
Brewery, began selling beer from its new Lae lished in Port Moresby-Territory United
facility, and this plus the pressure ofimported Brewery Ltd. (TUB), with technical assistance
beer from Australia severely stressed SP For- from Asahi Breweries of Japan. Marketing
tunately for the company's future well-being, TUB brand beer, the new brewery opened to
in November 1962 Papua New Guineans won considerable fanfare, but its product never re-
the right to drink. Fiom that point on the ally took hold n'ith PNG's drinkers and it



Chapter 12: Market Highs:Alcohol, Drugs, and the clobat Economy in Oceania 209

CounatY
osland)

Brewert
Name

Year
Lsiablished'

Name(s) of
Top Brands

O$rership
and OFration

Vanuatu

Niue

National
Breweries

Apia Bottling
Compan'_

Solonron
Breweries

M.K Viviani
Brewery

Tusker;
Vanualu Bitler

earll, 1990s Fiafia l,agerr

Owned 507o by Pripps Brewery of
Sweden (which is owned by ORfJ-A,
a Norwegian food company that has
merged Pripps with Ringnes, a
Norwegian brewcry), 2570 by rhe
Vanuatu Narional Provident Fund,
and 2570 by the Vanuatu Development
Bank; also brews Pripps on license.r'

Owned bI Dick Carpenrer, the
Ame can managing director of a
diversifi ed miniconglomerate in Apia.

Owned 72% by the government of
Nauru, with remaining shares held by
Brauhaase lnternational of C€rmany,
and two small€r German shareholders;
also brews EKU BaEria beer under
licens€ to Erste Kulmbacher
Actienbrauerei AG,i

Brewed by Onehunga Spring Brewery
in Auckland, New Zealand for the Niue
market.

1990

Samoa

Solomon Islands

t99l

1993

Manuia'

Solbrew

This is the year that the brewer)'s beer flrs! went on public sale, not the year of lhe company's incorporation.
$inano refcrs to rhe pandanus blossom; hei means a flower garland (cf. Hawaiian lei). 

'
'crandc Brasserie de Nouvelle Caledonie (GBNC) waj created by the l9?4 mereer of two breweries: k crande
Bra$erie caledonienne (GRC) and I-a crande Brass€rie de Noumea (cBN). so;n thereafrer, Heineken bouEht in
and bl 1980 had acquired a 76.570 int€rest. The Grande Brasserie de Caledonie besan in 1920. became ta Ciaciere
in 1953 (producing "La Marybet,' the 6rst locally brewed beer in New Caledonia), ind then in 1966 again rhanged
it" name to l,a Grande Brasserie caledonienne, brewing a b€er named "L' Ancre pils." ln 1969 a secon-d breweri
I GBNi be8'rn Producing 

'l-a Numb€r One' beer- and rhar has remained the merged r ompany s primar y producr.
Heineken increased its share of GBNC from 28Va to 76.5Vo \n 1980, and larer ro tie current A7. t % (Hein;ken 2{yO0).dNamed after Rob€rt touis Stevenson's residence and burial place in Sarnoa.'Sources: Ah Mu (1999), Island: B$:||.ess tPadf.l { 1999a, r99gb), padl r ktands Monthty e999), and Hugh Ragg, Vice
Prcsidenr for Pacific Operarions, Fosrer's Brewing Internarional (personal communicarion).
Thir i\ lhe Tongan spelling of "eagle" and the brand depicr5 a sea eagtc on irs tabet.
ssources, Pacifc Islands Mont lt (1987) and Tu'irahi (f987).
hsources: Douglas (1994), Dougtas and Douglas (t99r, 1992), cr)rnberg (1999), and Sharma (tggo).'Manuia_means "heahh, healthy, in good heafth' in Samoan and is us€d as a roast. Apia Bottling Co. ..produces a
range offruitjuices, soft drinks, and ice creams, and employs about 70 workers," ahhough the Manuia brewery only
had three full-time employees in 1992 (Robinson lgg2:51). Manuia beer is sold in rwo-liier plastic Coca{ola bottlei
(Douglass Drodzows!. Christian, personal communication).
rSources: Gryrberg (1994) ̂ nd Islan^ Business tPacifd Gg93r.^Fiafia means "happy" in Niuean (Vili Nosa, peftonat communicarion).

closed in March 1972 (Sinclair 1983). By
February l9?3, TUB accepted a hke-over
offer from the San Miguei Corporation of
the Philippines (itself a giant TNC) and the
Swan Brewery Group of Perth, Australia, who
together formed Papua New Guinea Brewery
Pty. Ltd. and began to sell both San Miguel
and Swan beers brewed in PNG. Swan soon
dropped out of thisjoint venture, and by the

beginning of 1977 the new brewery was
simply known in PNG as "San Mig."

InJune 1975, a few months before national
independence, SP had over 92 percent of the
PNG market, but by the beginning of 1977
San Mig had captured nearly 15 percent of
the domestic marker. As the comDetition be-
twecn these tlvo breweries inlensified, SP had
the decided advantages of prioriry in PNG
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and breweries in both Port Moresby and Lae,
the latter of which gave it easy access to the
large market in the Highlands. Finally, in
February 1983. SP successfullv took over San
Mig in PNG (Sinclair 1983).

Except for the breweries in Hawai'i, Tahiti,
New Caledonia, and Papua New Guinea, all
other Pacific breweries in 2001 postdate the
end of colonially imposed prohibition in the
islands. The oldest of these, Carlton Brewery
(F!ji), dates to 1958, the year that prohibition
was lifted there. The Pacific's eisht other com-
mercial breweriesaall began between 1974 and
1993 and most of these operations are now
controlled by large TNCs (see Table 12.1). Pe-
riodically, items appear in regional magazines
about plans for new breweries, but most such
plans [ail to materialize. For many new nations
around the world, having a brewery seems to
rake on some of the same status connotations
as having their own national airline, although
this rush to have a "national brewery" usually is
done in the name of import substitutron.

As if to make this virv ooint. after PNG's
national independence SF Lager was mar-
keted as "bia bilong yumi; bia bilong PNG"
("our beer; PNG's beer"), and the Export
l-ager label featured the same Raggiana bird-
of-paradise that appears on the country's flag
(Figure 12.4). When the Royal Brewing Com-
pany opened in Tonga, Tongans were "asked

to show their loyalty to the kingdom by switch-
ing to the new beer" (Pacific Islands Monthly
1987:33). Apparently Tongans took this seri-
ously. Tuita reports that '!ith the establish-
ment of a locally brewed beer (Ro1al Beer) in
1987. consumption of beer increased tremen-
dously becauie it was widely available and
cheap" (1999:151) (Figure 12.5). Other Pa-
cific breweries also have made ready use of im-
oortant cultural or national svmbols of iden-
iity to market their products. For example, the
label on Samoa's Vailima beer used to deoict a
traditional multilegged kava bowl and c,,p
with a talking chiefs fly wisk draped over the
bowl's edge (Figure 12.6). Likewise, Vanuatu's
Tusker beer takes its name from the curved
boar's tusk that is q'rnbolic of traditional value
and authoriry in that country, and the brewery
was obened on the countrv's tenth anniver-

Figure 12,4 Soulh Pacific Lager

Figure 12.5 Friendly lslands Own Beer
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Figure 12.6 Vailima Beer

sary of national independence (Figure 12.7).
l4hen National Breweries introduced Vanuatu
Bitter in July 1993, it was "in a can that used
rhe national colours of the Vanuatu flas"
rGrurberg 1993:23). and Solomon Breweriis
manufactures "Solbreq" a play on nationalism
akin to SP's "bia bilong PNc" (Figure 12.8).
tinallv, appropriately enough, Cook Lager,
produced by Rarotonga Breweries in the Cook
Islands features Nathaniel Dance Holland's fa-

mous engraving of Captain James Cook (c.
1779\ on its label. All of these advertising
ploys i l lrrstrate that Pacific brews arc among
the "specifi c, tailor-made producs" characteri
istic of the flexible economy of the late rwenti-
etlr century (Martin 1994:93).

Four major TNCs are involved with Pacific
breweries in 2001: Heineken of the Nether-
lands (PNG, Tahiti, New Caledonia), Foster's
Brewing Group of Australia (Fiji, Samoa),
ORKI-A of Norway (Tonga, Vanuatu), and
Brauhasse International Management (BIM)
of Germany (the Solomon Islands, and until
October 1999, Samoa). Globally, Heineken
had the second-highest market ihare in the
transnational brewing business in 1995, and
Foster's ranked ninth Uernigan 1997).

The power and reach of these major alco-
hol TNCs is enormous. The Heinekin Com-
pany dates back to the establishment of a
brewery in an Amsterdam shed in 1592. The
company's international expansion began in
1931 with thejoint venture in Singapoie that
resulted in what is today called Asia Pacific
Breweries, and by 1960 Heineken owned or
had an interest in twenty-four breweries
outside the Netherlands (Heineken 2000).
Today, Heineken supervises more than 110
breweries spread around the world in some
fifty different countries, and Heineken brands
are sold in 170 countries.

Figure 12.7 Tusker Beer
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Figure 12.8 Solbrew Beer

Foster's Brewing Group, whose beer and
leisure arm is C,arlton and United Breweries
(CUB), employs more than 14,0O0 people , gen-
erates more than $3 billion in total annual sales,
ard runs breweries in slr differcnt countries, in-
cluding India, China, Viemam, Australia, Fiji,
and Samoa (Foster's Brewing Group Limited
2000).5 In addition to the breweries in Fii and
Samoa,o CUB acquired an 81 percent share of
South Pacific Distilleries Ltd. from the Fiji Sugar
Corporation in I-autoka, Fiji in 1998 (Hugh Ragg,
personal communication), The distillery was es-
tablished in 1980 to produce rum and other
drink from blproducis generated fiom the Fiji
Sugar Corporation mills (Figure 12.9). The only
other current manufacturer of distilled bever-
ages in Oceania outside ofHawai'i, New Zealand,
and Australia is Fairdeal Liquors of PNG, makers
of C'old Cup products andbacked by Malaysian
capital (Marshall 1999) (Figure f 2.f 0).

As of October 2000 ORKI-A,, a Norwegian
food company that bought and merged

Figure 12.9 Bounty Brand Rum

Pripps Brewery of Sweden with Ringnes
Brewery of Norway, was negotiating with the
Danish Carlsberg Group. The goal was to
merge Pripps-Ringnes with Carlsberg Brew-
eries (ranked eighth internationally in 1995;

Jernigan 1997), but approral had not yet
been granted by the Office of Fair Trading of
the European Union (Bjorn Trolldal, per-
sonal communication).

Brauhasse International Management (BIM)
developed originally out of a family-run Ger-
man brewery founded in 1858. Haase Brauerei
(Haase Brewery) at Kulmbach became Erste
Kulmbacher Altienbrauerei (First Kulrnbach
Shareholding Brewery), with EKU (from

E[rste] + KUllmbacherl) as (heir major ex-
port beer. Beginning in the mid-1960s, Haase
Brauerei made overseas niche markets its
major focus, always selling EKU along with
local brews (as with Solbrew and Vailima), and
in 1989 the company was renamed Brauhasse
International Manasement. BIM is an interna-
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Figure 12.10 Fairdeal
Liouors Plant of PNG

tional consortium with shareholders all over
the world and with brewery projects in t$'enty
different countries, including the Solomon Is-
lands, and until October 1999, Samoa (Peter
Mcsenholler, personal cornmunication ) .
Todav BIM and Kulmbach Breweryhave no for-
nral corporate connection, although the for-
mer continues to produce and market EKU
beer in larious locations around t}re world.

ln the relatively small economies of most
Pacific Islands countries, a brewery can
become an important revenue earner. For ex-
amole. in 1988 'Western Samoa Breweries
Limited [was] . .. the single largest reyenue
earner in the country, with a turnover of 12
rnillion tala ($A8.5 million) and a workforce of
130" (Strachan 1988:38). Even so, the Pacilic
Islands breweries produce primarily for their
domestic markets, which they qpically domi-
nate. However, Hinano is sent abroad to
New Zealand, Europe, and the United States,
Vailima is exDorted to many other Pacific
lslands countries. Australia. and the United
States, PNG's SP export lager is available in
Australia and the United States. and Fiii's
beers are exoorted to Canada. the Uniied
States, Austr;lia, New Zealand, and other
Pacific Islands countries. Even Solbrew is ex-
ported, in this case to Australia, Fiji, Nauru,
and Vanuatu. Thus economically, island-

brewed beer operates in asimilarfashion to the
ways betel and kavafunction: It circulates both
within and amongPacific Island countries, and
it also enters into the global marketplace.

In spite of the economic significance of
beer exports-for example, Samoa sent
US$850.000 worth of Vailima to American
Samoa in 1992 (Pacific Magazine 1993)-
imported beer continues to be important in
many parts of Oceania, especially in those
areas like Micronesia that do not have brew-
eries oftheir own. San Miguel beer was brewed
on Guam beginning in November 1971, but
the brewery closed in March 1975, perhaps
due to an economic recession on the island at
that time (Donald H. Rubinstein, personal
communication). During the 1990s the Re-
public of the Marshall Islands had a succession
bf a small brewery (Majuro Brewery) and two
microbreweries on Maiuro. none of which
survived in November- 2000 (Giff Johnson,
Dersonal communication). Thus in 2001 the
market in the FSM. the ReDublic of the
Marshall Islands. and the Repu-blic of Palau is
dominated by Budweiser, ihe main brand
produced by Anheuser-Busch of the U.S.A.,
itself the slobal market share leader in beer in
1995 (fernigan 1997). Even so, impors from
Australia, Japan, and New Zealand are readily
arailable in these island areas, as are other U,S.

l lrtr..---
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brews and even European beers. And while
Budweiser also is the market leader on Guam
and in the Commonwealth of the Northern
Marianas Islands (CNMI), heary reliance on
Asian tourism has meant that these islands'
markets have been penetrated by beers from

Japan, South Korei, and the Philippines as
well. Beer imports comprise a very significant
dollararnount ofall imported products in such
island areas. For example, one-third ofPalau's
US$38 million in imports in 1992 was for beer
(Keith-Reid 1994), and beer was the third-
ranking import category in dollar amount
for the FSM in 1992, after vehicles and rice
(Marshall 1993). When combined with ciga-
rette impors (the fourth-ranking category),
these two substances \,?ulted into the num-
ber one import position at US$5.4 million
(Marshall 1993).

Elsewhere around the Pacific imports often
continue to provide stiff competition for t}Ie
local breweries, notably imported brands from
Ausualia and New Zealand such as Victoria
Bitter. Casdemaine XXXX, Foster's, Lion Red,
and Steinlager. Finally, as is true the world
over, the Pacific Islands breweries rypically are
licensed to botde and sell rnaior brands of soft
drinks (for example, Coca-Cola and PePsi
products), fruitjuices, and mineral water, and
these products contribute siSnificandy to their
profirability.

GOING TO POT

Marijuana (cannabis, or "pot") is far and away
the most common andwidespread illegal drug
in Oceania today. Back in the 1970spaftalolo, as
marljuana is called in Hawai'ian, reportedly
had become t}te largest cash-producing crop
in Hawai'i, worth hundreds of millions of dol-
lars annually, before determined efforts by the
goyernment to eradicate gardens and cripPle
or eliminate marketing of the drug began. A
sense of the scale of pakalolo grovdng just on
the Big Island of Hawai'i alone can be gained
from the following quotation:

lf the Big Island's $94million sugar industry
died, the economy would teeter, If the island
suddenly lost is $250-million visitor industry,
the economy would collapse. So, thc question

naturally arises, what effecthas the $50Gmillion-
plus loss so far this year las of November 1985]

suffered by the marijuana industr,v, thanks to in-
tensified law enforcement actions, had on the

Big lsland economy? (Hda)dii Brrinatr 1985:88)

The magazine writers' initial answer to their
own queition was "a lot," but then they noted
that even though about 250 growers already
had been arrested in 1985 and that it had be-
come much more diff icult to move marUuana
off the island, the island's economy was "feel-

ing no pain" because there was "another 
$4.5

billion worth of marijuana out there that the
police know of' (Hawaii Blsiness 1985:89).
Despite such government efforts, Hawai'i was
still the nation's top producer of illegal
marijuana in the mid-1980s, and the police
continuFd to engage in major drug busts.
For example, agents confiscated a "record

607,960 marijuana plants in '86 worth $608
million," double what they had seized in 1984
(uSA Today September 22, 1986, p.8A).

On the other side of the Pacific during the
1980s Palauans also grew substantial amounts
of marijuana which they sought to sell in the
lucrative tourist-rich markets of Guam and
Saipan, smuggling it in ice chests of frozen
fish before the use of drug-sniffing dogs by
customs agents began. The U.S. Drug En-
forcement Agency crackdown on this trade, as
in Hawai'i, substantially slowed but did not
stop the flow altogether. As evidence of this,
two stories in the Saipan newspaper in 1993
made it clear that efforts to exPort marijuana
from Palau continued (Satpan Tiibun4
April 2, 1993, p. 8; May 14, 1993, p. 1). And
onJanuary 12,2001, police seized nearly half
a million dollars worth of marijuana after
raiding a plantation on Angaur Island, Palau
(Pacif.c klnnd,s Rtpmt 2001), so the supply side
of this trade appears to be thriving.

Elsewhere in Micronesia marijuana is
grown, in most cases for personal consumP
iion or local sales, and smoked widely. Like-
wise, there are scattered rePorts of small-time
marijuana growing, use, and arrests from
Tonga, Fiji, Solomon Islands, Vanuatu, and
both Samoas. But far and away the current
"hot spot" in the Pacific for the commercial
produition and international marketing of
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thef,e

.- PNG. AJthough cannabis Proba-
I coastal and island areas ol PNC

colonial era following World
Jae,- is no mention ol (his in the l iter-

far awav as Hawai'i and New York' to which it

was tra;sshipped from Australia ln a 1996

reDort. lhe mariiuana trade was said to hale

e*tanded to include Western and San-

daun lWest Sepikl Provinces,.and the "drugs-

forguns" ex;hanges continued (Vulum

199"6). Al that l ime most guns appeared to be

shotguns. handguns. and 22<aliber rif les' with

relafiuelv few ii l irarv-rype weapons. but bv

SeDtember 2000, matters took a decidedly

more ominous turn:

A largt number of automatic weapons from

Austr-alia and Indonesia' including M-16 and

AK47 assault rifles, are being smuggled into

Paoua New Guinea in trade for high quality

mirijrrarla, according to local and regional

reDorls. While the arms are currendy going to

criminals in t}re cities and feuding highland

uibes, there are historical links between the

armsfordrugs trade and rhe Indonesian sepa-

ratist Free Papua Movement (OPM) based in

neighboring West Papua. Given tie instabilit''

in lndonesia. the growing weapons tradc lepre-

sents a threat to cross-border stability and pG

rcntially to the PaPua New Guinea goYernment

itself (<http:/,/www'stratfor'com>' sePtember

13, 2000, Posted on ASAOnet)

Even though thc international drug car(els

have becomj involved in the smuggling of

mariiuana out of PNG' it is importanl to note

that,-as with betel and kava. Pot is grown lo'

cally br village cultivators. most o[ whom are

,,uii bv buvirs for their crop in cash' not

i.,nt. (Th.'gunt cnter t le trade when the

iuvers later iell to representatives of the in-

te/national drug rings.) Given the limited

cash-earning opiiottt-itt places like the PNG

highlands, marijuana becomes an extremery

at&active crop 
-to 

g.ow because there is a

strons international demand for it'

CONCLUSION: THE ECONOMIU
AND PUBLIC HEALTH IMPACT
OF BETEL, KAVA, BEER' AND POT

Over the vears a number ol concerns have

been expressed about the negative effects of

betel<hewine on human health. For example,

the spitting 
-often 

associated with the hearT

]ejj.,g ghout this region'

fnJtZt 
'pt.t" 

reported. as early as 1980
r '--r-is was being cultivated 

"in remolc

l i" .ot"on for sale overseas (PNG

i.'u..": :lo^.:' 1' 1e9o' p: 3l:!"::ll
fl tl ia-t saOt did marijuana really
'12ie hord in rn: llgllll': I::tr:-l

i  and Eastern- Highlalds Provinces

s"o smoLl {and even glnkli l  { 
vi l-

2nd it had acquired the Tok Piqin

?L-n{aria" and 'rpat bnrs" 'intoxicating
'l 

igNG Post ColnPr' March 13. 1984j
'r1a 

l98a) . Bv 1988 rePors claimed

was 
"exPeriencing a big increase in

cking-mostlY cannabis"' and that

frorrll the Highlands had 'become

internationally as being of ex-

[ood quality" (Paci6c lslands Monthly

f6;5 increase in marijuana gardening

had to do with the substantial profis
g, but it may have been PromPted

bv a huge downtttrn in the world mar-

. ior coffee-anotlter maior cash crop

in the Highlands. Destined for south-

stralian cities, '?NG Gold" was being

in the I{ighlands and smuggled across

Strait in boas or flown in small planes

th Queensland by internadonal drug
one of which was exPosed in JanuarY
lhat ring reportedly "bought" the man-

exchange for firearms.
more recent years, this arms-fordrugs
has expanded. An estimated 92,000 to

]ver. Pol had reached areas of the

5. rch  as  S imbu (Ster ly  19791.  and

1s planting and use bas sPread

people in Simbu. Eastern Highlands,
Highlands, and Madang Provrnces
jvating cannabis for sale in 1991.

re crop lrad an average annual value o[
39 mill ion kina for farmcrs in Simbu
bsrerq l{iqhlands alone (Iamo et al.
ciied in ehen et al. 1999). Grown
ln rernote r.illages, 

"PNG Gold" was
uP not only in Australia, but also as
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alt"*l ltg ror lhese socioeconomic and

"-i, i proflemt. though' karz has bcen a

il,L "-""-i. success ior lhe Pacifrc lslands

"u."r t i" pn" twenN vears.lf lhe market for

i"u" frota! i" ,ttt Wtst -and 
il megaplantations

;'l;;" -. not established in placts like

ii."i.o. uti"g ro"*tock taken lrom the islands'

ihen 
"the Pacific drug bas great promrse as a

io"niinu.d.on.u*inner lor island peoples'
'One 

possible health issue surrounding

kana nor'addressed above concerns polydrug

.ie. Traditionatlv. kava, and kava alone' was

i,rnl. rrut todav kavadrinkers often take

.,tha. .ubttattaat at the same tirle or subse-

i,,"tttf'. Knu" is followed by beer or other al-

Lhol ih"t..t in Fiji, Pohnpei, and Vanuatu'

ana doutttess elsewhere as well The physio

loeical consequences of this have not yet

*"en studied,'but Foo and l-emon's (1997)

research suggests that kava may serve to po-

rentiate alc"o"hol-induced impairment Also'

cigarette smoking is suongly identif ied with

kiadrinking i; Fij i . with some drinkers

smoking up io rwo packs during a single kava

session"lMeo et al- 1996). Regardless of the
possible srnergistic effecs between kava and

iobacco (whic"h also remain u n invesligated) '

we know that this level of smoking presents

serious health risks.
Of all the substances discussed above, alco

hol is the one that has been most demonized'

There is no question that over time excessive

alcohol consumption can contribute to nu-

merous serious bhysical and mental health

oroblems for the drinker. But what often gets

ienored in such a focus are the ways that alco-

htl abuse relates to various kinds of injuries,
notably those resultinq from drinkingdriving
crashes. Although systimatic data on such tral-

fic crashes are 
"not 

arailable for most Pacific

lsland countries, Barker (1993' 1999) has pro-

vided a detailed and well<ontextualized study

from Niue. Herwork shows that deaths and in-

iuries resulting from road accidents exact a"verv 
subs[anriaj economic loll (not to mention

the personal and personnel loss) in Pacific

countries, and that many of these crashes are

alcohol-related (abouthalf on Niue).
Other alcohol-related injuries also show up

with numbing regularity in clinics and-hospi-

tals throuqhout the islands. For examPle, rn a

rwo-vear ieriod during 1996-1998 88/100

iniuries treated ar Yap State Hospital were-

al"cohol-related. Of thise, 59 were cases of

assault, 14 resulted from drinkingdriring

crashes. 9 were instances of domestic violence,

4 were from falls, and 2 were rapes Five cases

that had to be referred offisland, all related to

alcohol, costYap State a sum of$50,686 during

*re two-year piriod, 'money that could have'been 
used tobuy medicines and supplies that

the hosoital needs" (Ravia 1999:56) Drunken-

ness also is strongly correlated with domestic

violence in Palau (Nero 1990) and Guam
(Pinhev et al. 1997), and this kind of injury is

common in other parts of the Pacific as well'

Alcohol-related injuries or deaths zLlso figure

orontinently as factors (hat engender out-

Lreaks of uibal fighting in the PNG Highlands

(Dernbach and Marshall 2001).
Heaw drinkers are often healy cigarette

smokers, and Pacific Islanders are no ex-

ceDtion. The point is pertinent here because
-aicohol and iobacco appear to have a ryrr-
ergistic carcinogenic effect" (Lichter and

Rothman 1999:68), and because noncommu-

nicable diseases like cancer have become the

maior causes of death in much of Oceania in

thd twenw-first century. Indeed, Johnson
(1999:1 1) emphasizes that globally 

"excessive

consumDtion of alcohol is the second most

imoortant risk factor [for oral cancer] 
"

He^aw alcohol use also is one of several con-

tribu;inq factors to other chronic diseases

,ro* .oi-ott in Oceania such as ischaemic

heart disease and NIDDM (Non-Insulin De-

Dendent Diabetes Mellitus).' 
Of corrrse, wh.n alcohol is used responsibly

i t can aid sociability an d con tribu te PositiYely to

oeoule s l ives. ln addition to is use as a social

iubricant, an item o[ exchange, and a marker of
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social status, alcohol also is a significant source

of revenue for island governmenb, and the

breweries and their distributors are lmportant

emplovers as well. To the extent that becr (and

to i much lesser extent distilled beYerages) are

exoorted from the islands, it aids national bal-

anie of pat'mens in what are mostly rather

fragile economies. ln a few tases. remunerative

usei have been found for brewery blproducts.
Recently in Tonga waste yeast from the local

brewery was converted into a protein bait to

help control fruit fly infestations on fruits and

vegitables, and Vanuatu and Fiji are now inves

tigiting the possibiliryof establishing similar fa-

cilities (Hoerder2000).
Like betel and kava, cannabis produces mild

euphoria, relaxation, and sociability. None of

thise drugs leadspeople to act aggressiYely. Pot

smoking heightens sensorv perception - and

increases the-appetite. In some people, how-

ever, marluana produces- depersonalization,
loss of a iime sense, confusion, and anxiety.

There is growing evidence that regular mari-

iuana use for long periods o[ t ime may nega-

iivelv aflect memoii, and it has been known for

yeari that smoking it impairs pwchomotor

skills such as tlose necessary for driving. Mari-

iuana smoke contains numerous carcinogens.

ind hence-like cigarettes-:ioints" are a risk

factor for lung cancer and odrer resPiratory

diseases ifindulqed to excess.
Sell ing mariiuana rescmblcs the marketing

of kava ind bitel by small-scale growers. or

the marketing of coca by Peasant farmers in

South America (see Leons and Sanabria

1997). Because it is illegal everlwhere in the

Pacific, marijuana forms a part of the hidden

economy and it is difficult to determine just

how much it might contribute to PeoPle's
incomes. Its illegality also means that it is un-

taxed, so governments reap no financial ben-

efit from this now widespread crop. Indeed,

Dot's very i l legaliry is ironic in Oceania, since

ihe idea ihat i i  is a "bad'drug was imposed on

islanders along with many other colonialist
preiudices. As lust about evcrlvhere else in

ihdPacific. exCcpt perhaps Hawai' i. much of

the cannabis cultivated in PNG is consumed

locally, and in this respect it is also like both

betel and kava.

Betel, kava, and cannabis are all locally
qrown. Nearly all of the betel stays within the
Facific, mostly within the country or island

where it was planted Until perhaps a quarter

of a century igo this was also true of most of
the kava grown in Oceania, but then kava
"caught on" as both a dietary supplement and
a phirmaceutical, and the rise of a sizable

iniernational export market along with

continued strong dornestic consumption led

to an economic boom in the 1990s. Marijuana

mimics kava in this regard: much, probably

most. cannabis grown in Oceania is con'
sumed localll, but an increasing amount finds

its way into international trade. The differ'
ence is that is illegality means that cannabis

circulates in the shadow economy through in-

ternational drug rings and cartels, adding

value- at each steP along the way.
Alcohol---+specially in the form of beer-is

clearly in the Pacific to stay and has become

woven into people's lives in many ways. But

while beer is brewed locally in a number of is-
land countries, the financial capital, the equip
ment, the ingredients, and the technical know-
how to mak; it all come from abroad and are

not locally conuolled. The same is true of to-

bacco products, most ofwhich are imported to

the Pa;ific region. The result is that the major
profis from these drugs lzave the islands and

iine the pockets of stockholders in the major

TNCS th;t control their manufacture and dis'

tribution, But that is, after all, the nature of

market highs in a global capitalist economy'
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NOTES

I  one ex,  cprro l r  lo lh is \ la lernenl  wa! the i I rLrodu,  t j .n

oi  kala b)  Fi i ian missionarres to Ausrrdran Abor ig i r res

ir ihe North€rn Territory during rhe 1980s in a failed

effbrt to reduce alcohot-related problems lherc'

r  As a Dubl i (  hou'e tor  lhe comrnercia l  sal r  ofka\a t ' )-  
rhe d ' r rnL,  a ka\a brr  ato i '  to be lound in Canbe'ra.

ACT, Australia. alrhough ir is only oPen on Friday

niqhts (lan Fraset Personal communication). ln

Toirrea, Samoa, and New Zealand kava bars do not

exisl although tbese colrntries have numerotrs infor-

mal kava clubs that meet frequently

3. Also kno\{n as rhe Delaney Clause' this legislalion was

repealed by Congress in 1998 (Lichter and Rodrman

1999).

4. Commercial breweries are defined here a5 those that

Droduce their producr in botdes or cans for a national

indTor.*porf mutket, and microbreweries that brew

only draft b€er for a local market are not included.

5- Founded in f905, CUB produces well over half of

Australia's beer. In 1996, Ioster's boughr Mildarr

Blass, a premium Aus|falian wine producer that con-

fols 10 percent of the global share of rhe wine club

marke! and is one of the top three profit earners in

the global wine industry. Anot]rer arm of the Foster's

Group is the Continental Spirits ComPany, forrned via

a strirecic alliance between CUB and the Seaglanr

C,ompany Ltd. (Foster's Brewing GrouP Umited

2000i. Th,\ involved the purchase of Seagt arn a.sets in

Ausualia and New Zealand and distribution righti in

those countries of selected international S€agrams

bmnds (in 1995 S€agrams had the fourihlargest

slobal market share in the distilled b€verages busi

ness, jernrgan rYYl  I

6. Foster's (via its Carlton Brewery [F1jiJ) only acquired a

maiority share in Samoa Breweries in 1999. By Augusl

of that year it had a 5l percent share Pu'chased from

the Samoan governmeDt under a pri€lization Policy
(hlandJ Business [Pacifcl 1999a), and in October 1999

Carlton bought another 12 8 percent of shares from

Brauhasse International Management of G€rmany

and 4.5 percent from Grove International (Ah Mu

f999). When Samoa Brewe es originalll was estab-

lished, 75 perc€n! of th€ shares were held by the na-

uonal govirnment, l7 percent by C'erman inierests
(rhe German Devetopment Bank, a 6adin8 firm'

Br€ckwoldt & Co., and a German brewert Haase

Brauerei, tha! managed the Samoa venture; Casswell

1985). Orher shareholders along lhe lray have in-

cluded Neprunia Corporalion of Hong Kong (the

holding companl for San MiSuel Brewery), and the
qovernment ofNauru. Carlton Brewery (Fiji) Ltd was

istablished in 1958. and in 1973 New Zealand Brew-

eries Lid. (now Lion Nathan Ltd., in which the Kirin

Brewine Comp.rnl  o l  ldpan ha5 held a 45 pelcenl

inreresis ince lgg8;  L ion Nathan 2000) oPened a

brewerv at tautoka, Fiii called South S€as Brewing

ComDanv. The latter vinture failed, was bought by

Carlton (Fiji) in 1977, and reop€ned in 1978 produc-
ing Fiji Bnter (Hugh Ragg, personal communication).
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